Grade 7 ¢ Life Skills & Health ¢ Quarter 4 « Week 2
Income & Reading a Paystub

Name: Date:

LEARNING OBJECTIVE

The student will calculate gross pay, deductions, and net pay using a mock paystub scenario.

MATERIALS NEEDED

Paper

pencil

calculator

a provided or self-created mock paystub template with hourly wage and hours worked

HANDS-ON ACTIVITY

1.

Create a simple table with these columns: Hourly Wage, Hours Worked, Gross Pay,
Taxes/Deductions, Net Pay.

. Using a sample hourly wage (e.g., $15/hour) and hours worked (e.g., 20 hours in a pay

period), calculate the gross pay by multiplying wage x hours.

. Apply a sample deduction rate of 20% for taxes and other withholdings, calculating the

dollar amount deducted from the gross pay.

. Subtract the deduction amount from gross pay to calculate net pay (take-home pay),

showing your work.

. Repeat the full calculation for two more scenarios with different hourly wages or hours

worked, to compare how net pay changes.

QUESTIONS

1. For your first scenario, what were the gross pay, deduction amount, and net pay? Show

your calculations.

2. What is the difference between 'gross pay' and 'net pay'?

3. Compare your three scenarios: which factor (wage or hours) had a bigger impact on

your net pay when it changed?



4. Why is it important to budget based on your net pay rather than your gross pay?



